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IBDO

Independent Auditor's Report

To the members of Dalhousie Student Union Inc.

Opinion

We have audited the financial statements of Dalhousie Student Union Inc. (the "Student Union"),
which comprise the statement of financial position as at March 31, 2023, the statements of
changes in net assets, operations, and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Student Union as at March 31, 2023, and its results of operations
and cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Student
Union in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Student
Union’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Student Union or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Student Union’s financial
reporting process.
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IBDO

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Student Union’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Student
Union’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Student Union to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO Canada [LFP

Chartered Professional Accountants

Halifax, Nova Scotia
September 18, 2023



Dalhousie Student Union Inc.

Statement of Financial Position

March 31 2023 2022
Assets
Current
Cash $ 1,713,819 § 1,496,203
Short-term investments 76,497 60,786
Accounts receivable
Dalhousie University 3,811,440 2,354,231
Other 121,559 73,649
Government remittances - 21,232
Inventories (Note 2) 20,932 24,876
Prepaid expenses 33,435 34,435
5,777,682 4,065,412
Restricted cash 5,059,025 5,040,566
Long-term investments 3,319,448 3,400,323
Tangible capital assets (Note 3) 6,648,682 7,033,452
Interest rate swap (Note 5) 139,622 -
$ 20,944,459 S 19,539,753
Liabilities and Net Assets
Current
Accounts payable and accrued liabilities (Note 4) $ 2,592,605 S 2,363,992
Current portion of deferred revenue 1,900 47,898
Current portion of long-term debt (Note 5) 229,000 221,000
2,823,505 2,632,890
Deferred revenue 187,992 186,333
Interest rate swap (Note 5) - 110,422
Long-term debt (Note 5) 5,493,000 5,722,000
8,504,497 8,651,645
Net Assets
Internally restricted (Note 6) 9,642,316 8,515,457
Unrestricted 2,797,646 2,372,651
12,439,962 10,888,108
$20,944,459 S 19,539,753
Economic Dependence (Note 7)
On behalf of the Executive:
Executive Executive

The accompanying notes are an integral part of these financial statements.



Dalhousie Student Union Inc.
Statement of Changes in Net Assets

Internally

restricted

Unrestricted net assets
For the year ended March 31 net assets (Note 6) 2023 2022
Net assets, beginning of the year $ 2,372,651 $ 8,515,457 $10,888,108 S 8,294,862
Excess of revenues over expenses 424,995 1,126,859 1,551,854 2,593,246
Net assets, end of the year $ 2,797,646 S 9,642,316 $12,439,962 S 10,888,108

The accompanying notes are an integral part of these financial statements.



Dalhousie Student Union Inc.
Statement of Operations

Operating fund Internally
budget Operating fund restricted fund
For the year ended March 31 (unaudited) actual actual 2023 2022
Revenue
Bar services 289,750 328,238 - 328,238 213,784
Contracts 88,833 91,818 - 91,818 112,147
Food bank 70,066 - 146,513 146,513 44,600
Food services 130,500 130,500 - 130,500 42,981
Health plan - - 5,709,832 5,709,832 5,428,762
IM wellness fund - - 3,750 3,750 42,500
International health plan - - 3,646,786 3,646,786 4,368,121
Investment income (loss) (Note 8) 39,926 (11,153) 60,452 49,299 55,000
Programming and initiatives 151,747 152,590 - 152,590 105,158
S.U.B. operations 62,781 88,086 963 89,049 24,783
S.U.B. reservations 95,543 108,944 - 108,944 65,274
Student union fees (Note 7) 1,362,040 1,396,328 658,066 2,054,394 2,030,980
2,291,186 2,285,351 10,226,362 12,511,713 12,534,090
Expenses
Amortization 2,600 89 419,574 419,663 477,077
Bad debt expense (recovery) - 1,373 - 1,373 (2,624)
Bar services 388,062 450,212 - 450,212 297,649
Council administration 254,564 224,587 - 224,587 221,794
External affairs 73,774 78,990 - 78,990 85,771
Food bank 70,066 - 91,533 91,533 83,525
Food services 37,616 51,471 - 51,471 40,278
Furniture and fixtures 10,000 - - - -
Grants and bursaries 54,000 53,585 57,930 111,515 97,641
Health plan - - 4,880,077 4,880,077 4,512,155
IM wellness fund - - - - 30,000
Interest expense and bank charges - - 224,973 224,973 218,611
International health plan - - 3,358,774 3,358,774 3,143,515
Programming and initiatives 225,807 205,986 - 205,986 196,023
S.U.B. operations 1,080,685 963,634 - 963,634 876,973
S.U.B. reservations 73,051 73,724 - 73,724 62,948
Small equipment - - - - 19,309
Shuttle bus 7,283 6,749 - 6,749 3,715
Student union fees - - 66,642 66,642
2,277,508 2,110,400 9,099,503 11,209,903 10,364,360
Excess of revenues over expenses for the year before other income 13,678 174,951 1,126,859 1,301,810 2,169,730
Other income
Unrealized gain on fair value of interest rate swap - 250,044 - 250,044 423,516
Excess of revenue over expenses for the year 13,678 424,995 1,126,859 1,551,854 2,593,246

The accompanying notes are an integral part of these financial statements.



Dalhousie Student Union Inc.
Statement of Cash Flows

For the year ended March 31 2023 2022

Cash flows from operating activities

Excess of revenues over expenses for the year $ 1,551,854 S 2,593,246
Iltems not affecting cash:
Amortization 419,663 477,077
Unrealized gain on fair value of interest rate swap (250,044) (423,516)
Loss (gain) on disposal of investments (Note 8) 35,627 (219,764)
Unrealized loss on investments (Note 8) 71,995 182,193

1,829,095 2,609,236
Changes in non-cash working capital:

Accounts receivable (1,483,887) (631,801)
Inventories 3,944 (14,748)
Prepaid expenses 1,000 (8,743)
Accounts payable and accrued liabilities 228,613 238,589
Deferred revenue (44,339) (60,283)

534,426 2,132,250

Cash flows from investing activities

Purchases of investments (539,438) (1,624,682)

Proceeds on the disposal of investments 496,981 1,490,401

Purchase of tangible capital assets (34,894) (120,043)

(77,351) (254,324)

Cash flows from financing activity

Repayment of long-term debt (221,000) (215,000)
Net increase in cash 236,075 1,662,926
Cash, beginning of the year 6,536,769 4,873,843
Cash, end of the year $ 6,772,844 S 6,536,769
Represented by:

Cash $ 1,713,819 § 746,203

Cash equivalents - 750,000

Restricted cash 5,059,025 5,040,566

$ 6,772,844 S 6,536,769

The accompanying notes are an integral part of these financial statements.



March 31, 2023

Dalhousie Student Union Inc.
Notes to Financial Statements

1. Significant Accounting Policies

Nature and Purpose of
Organization

Basis of Accounting

Cash

Restricted Cash

Short-term Investments

Financial Instruments

Inventories

The Dalhousie Student Union Inc. (the "Student Union") is a not-
for-profit organization and is exempt from income taxes under
section 149 (l)(e) of the Income Tax Act. The Student Union
provides employment, advocacy, and general support to the
students of Dalhousie University.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Cash consists of amounts on hand and on deposit with a financial
institution.

Restricted cash includes cash held in trust for student health
plans surpluses that have been internally restricted for future use
against deficits.

Short-term investments consists of Guaranteed Investment
Certificates ("GICs"), recorded at cost and accrued interest, with
an initial maturity of greater than three months but maturing
within the next twelve months.

Financial Instruments are recorded at fair value at initial
recognition.

In subsequent periods, equities traded in an active market are
reported at fair value, with any change in fair value reported in
income. All other financial instruments are reported at cost or
amortized cost less impairment. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for
those items measured at fair value and charged to the financial
instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected
timing or amount of the future cash flows of the financial asset is
identified, the carrying amount of the financial asset is reduced
and the amount of the write-down is recognized in net income. A
previously recognized impairment loss may be reversed to the
extent of the improvement, provided it is not greater than the
amount that would have been reported at the date of the
reversal had the impairment not been recognized previously, and
the amount of the reversal is recognized in excess of revenues
over expenses.

Inventories are carried at the lower of cost and net realizable
value. Cost is determined using the first-in, first-out method.



March 31, 2023

Dalhousie Student Union Inc.
Notes to Financial Statements

1. Significant Accounting Policies (continued)

Long-term Investments

Tangible Capital Assets

Deferred Revenue

Long-term investments are carried at quoted market value. All
investments are measured at fair value with changes in fair value
recognized in the excess of revenues over expenses in the period
they arise.

Realized income is income earned from dividends and interest
that has been collected or accrued in the current fiscal period,
along with gains and/or losses from the disposal of investments.

Unrealized income is income that is recorded reflecting the
change in market value over the book value of the investments
currently being held by the Student Union at year-end. The
unrealized change in market value is the result of both change in
the value of the investment, as well as the change in foreign
currency, where applicable, and is included in investment income
for the current period.

Purchased tangible capital assets are stated at cost less
accumulated amortization. Amortization is recorded on a
straight-line basis over the estimated useful life of the asset as
follows:

Vehicle 5 years
Equipment 6-12 years
Computer equipment 3 years
Renovations 10-25 years

One half year's amortization is taken in the year of acquisition.

Deferred revenue includes initial signing payments received on
long-term contracts that are recognized as revenue over the term
of the contract.



March 31, 2023

Dalhousie Student Union Inc.
Notes to Financial Statements

1.

Revenue Recognition

Significant Accounting Policies (continued)

The Student Union follows the deferral method of accounting for
contributions.

Student union fees
Student union fees are recognized as revenue in the operating
fund in the applicable year to which they relate, when
received, or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Bar, food, and retail services
Revenue is recorded in the operating fund for sales upon
purchase by customers and when the significant risks and
rewards of ownership are transferred to the customer, which
generally coincides with the timing of payment, collectibility
is reasonably assured, persuasive evidence of an agreement
exists, and the sales price is fixed and determinable.

Health plan
Revenue is recognized in the internally restricted health plan
fund when received or receivable if the amount to be
received can be reasonably estimated and collection is
reasonably assured.

Health plan premiums received or receivable are shown gross
of the related health plan premium expense.

Other contributions
Restricted contributions are recognized as revenue of the
appropriate internally restricted fund when received or
receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. However, if
no appropriate internally restricted fund is presented, then
the restricted contribution is recognized in the operating fund
in accordance with the deferral method of accounting.

Unrestricted contributions are recognized as revenue of the
operating fund in the year received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured.
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March 31, 2023

Dalhousie Student Union Inc.
Notes to Financial Statements

1.

Use of Estimates

Internally Restricted Net
Assets

Significant Accounting Policies (continued)

The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
require management to make estimates and assumptions that
affect the reporting amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ
materially from management's best estimates as additional
information becomes available in the future. The significant
estimates used by management include the useful lives of
tangible capital assets, the allowance of doubtful accounts, the
calculation of the fair value of the interest rate swap, and the
fair value measurements of long-term investments.

Capital Campaign
The remaining funds from a capital campaign during the five
years ended March 31, 2001 are restricted to the ongoing
liability for the Blue Light Safety system.

Capital Projects
The capital projects fund represents internally restricted funds
for capital projects not budgeted for and are not to be used by
the Student Union for any other purpose.

Facility Improvement Fees
Dalhousie University collects funds from students and transfers
the funds to the Student Union for improvements to the
Student Union facilities. These funds are divided equally and
restricted among three different initiatives: programming,
initiatives, and Student Union improvements.

Food Bank
Revenues in excess of expenses for the Student Union operated
Food Bank are restricted for food bank expenditures and may
not be used by the Student Union for any other purpose.

DSU Renovation Fund
Dalhousie University collects funds from students and transfers
the funds to the Student Union for the renovation of the
Student Union Building. These funds are restricted to the
renovation of the Student Union Building and may not be used
by the Student Union for any other purpose.

11



Dalhousie Student Union Inc.
Notes to Financial Statements

March 31, 2023

1. Significant Accounting Policies (continued)

Internally Restricted Net  Student Accessibility Fund
Assets (continued) Dalhousie University collects funds from students and transfers
the funds to the Student Union for the accessibility of the
Student Union Building. These funds are restricted to improving
the accessibility of the Student Union Building and may not be
used by the Student Union for any other purpose.

IM Well Fund
Health plan providers of the Student Union transfer funds to
the Student Union to provide mental health support initiatives.
These funds are restricted for mental health support initiatives
and may not be used for any other purpose by the Student
Union.

Health Plan Fund
Funds received from the Student Union's health plan are
accumulated in order to decrease premiums, enhance benefits,
or maintain the solvency of the health plan. These funds are
restricted as cash or investments, in which the income is also
restricted, and are used to pay claims incurred by members of
the Student Union.

International Health Plan

The Student Union collects funds from international students
who are required to have medical insurance coverage during
their tenure in Canada and while enrolled at Dalhousie
University. Funds collected are restricted to pay insurance
premiums incurred by international students enrolled in the
health plan and to establish an emergency reserve, if
necessary.

2. Inventories

The cost of inventories recognized as an expense during the year was $144,028 (2022 - $96,268).

12



Dalhousie Student Union Inc.
Notes to Financial Statements

March 31, 2023

3. Tangible Capital Assets

2023 2022
Accumulated Accumulated
Cost Amortization Cost Amortization
Vehicle ) 24,019 S 24,019 S 24,019 § 24,019
Equipment 1,087,046 801,048 1,052,278 732,494
Computer equipment 20,342 20,342 20,342 20,342
Renovations 12,252,600 5,889,916 12,252,474 5,538,806

13,384,007 6,735,325 13,349,113 6,315,661

$ 6,648,682 S 7,033,452

4, Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities consists of the following:

2023 2022
Payable to levied societies $ 1,472,381 S 1,280,025
Accounts payable 1,037,034 1,002,750
Accrued liabilities 76,463 81,217
Government remittances 6,727 -

$ 2,592,605 S 2,363,992
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Dalhousie Student Union Inc.
Notes to Financial Statements

March 31, 2023

5. Long-Term Debt

The Student Union has entered into a non-revolving term facility with the Royal Bank of Canada
("RBC") in the amount of $7,000,000, accruing interest at a fixed rate of 3.09%. The facility
carries a 10-year term, due December 2026, and is repayable over a 25-year amortization
period. The facility is secured by a first ranking interest on all general property of the Student
Union and by a letter of guarantee from Dalhousie University. As at March 31, 2023, the balance
owing on the facility is $5,722,000 (2022 - $5,943,000), of which $229,000 is a current liability.

Additionally, the Student Union has entered into an interest-rate swap (the "Swap") agreement
with the notional value matching the principal balance and term of the debt. The Swap fixes the
interest rate over the term of the loan at 3.57%. As at March 31, 2023, the fair value of the
Swap is an asset of $139,622 (2022 - $110,422 liability). The Student Union has elected not to
apply hedge accounting for this financial instrument.

Principal repayments on long-term debt over the next five years are as follows:

2024 S 229,000
2025 235,000
2026 243,000
Thereafter 5,015,000

S 5,722,000
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Dalhousie Student Union Inc.
Notes to Financial Statements

March 31, 2023

6. Internally Restricted Net Assets

Internally restricted net assets are comprised of the following:

2023
Amortization

Opening Contributions of capital Investment Interfund Ending

balance received Expenditures assets income (loss) transfers balance

Capital campaign S 3,633 $ - S 1,132 §$ - S -5 -5 2,501
Capital projects 108,938 963 - 19,916 - - 89,985
Facility improvement fees 378,717 89,529 29,555 17,514 - - 421,177
Food bank 15,080 146,513 91,533 - - - 70,060
DSU renovations fund 800,941 532,170 224,973 382,144 - - 725,994
Student accessibility fund 161,158 36,367 35,955 - - - 161,570
IM Well fund 12,500 3,750 - - - - 16,250
Health plan fund 5,656,334 5,709,832 4,880,077 - 60,452 - 6,546,541
International health plan 1,378,156 3,646,786 3,416,704 - - - 1,608,238

$ 8,515,457 $10,165,910 §$ 8,679,929 $ 419,574 § 60,452 $

$ 9,642,316
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March 31, 2023

Dalhousie Student Union Inc.
Notes to Financial Statements

6. Internally Restricted Net Assets (continued)

Capital campaign

Capital projects

Facility improvement fees
Food bank

DSU renovations fund
Student accessibility fund
IM Well fund

Health plan fund
International health plan

2022

Amortization
Opening Contributions of capital Investment Interfund Ending
balance received Expenditures assets income transfers balance
S 4,788 S S 1,155 § - S S - S 3,633
263,872 - 19,309 11,000 (124,625) 108,938
306,293 87,620 - 15,196 - 378,717
54,005 44,600 83,525 - 15,080
936,643 526,928 218,611 444,019 800,941
183,820 35,976 58,638 - 161,158
- 42,500 30,000 - 12,500
4,758,675 5,428,762 4,512,155 (18,948) 5,656,334
153,550 4,368,121 3,143,515 - 1,378,156
S 6,661,646 S 10,534,507 S 8,066,908 S 470,215 S (18,948) S  (124,625) S 8,515,457




Dalhousie Student Union Inc.
Notes to Financial Statements

March 31, 2023

7. Economic Dependence

The Student Union is dependent upon Dalhousie University and its students for a significant
portion of revenues. Student Union fees of $2,054,394 (2022 - $2,030,980) were collected from
students and remitted by Dalhousie University during the year.

8. Investment Income

Investment income earned is reported as follows:

2023 2022
Interest and dividends $ 206,606 S 70,528
(Loss) gain on disposal of investments (35,627) 219,764
Unrealized loss on investments (71,995) (182,193)
Less: Management fees (49,685) (53,099)
Total investment income recognized as revenue S 49,299 § 55,000

9. Financial Instruments
The Student Union is exposed to various risks through its financial instruments.
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Student Union is exposed to credit risk
primarily relating to its accounts receivable.

The Student Union considers its credit risk to be low, as the majority of receivables are from
Dalhousie University, with whom there is no history of credit problems. As a result, the Student
Union does not record an allowance for doubtful accounts.

There have not been any changes in the risk from the prior year.
Liquidity risk

Liquidity risk is the risk that the Student Union will encounter difficulty in meeting its
obligations associated with financial liabilities. Liquidity risk includes the risk that, as a result
of operational liquidity requirements, the Student Union will not have sufficient funds to settle
a transaction on the due date; will be forced to sell financial assets at a value, which is less
than what they are worth; or may be unable to settle or recover a financial asset. The Student
Union is exposed to this risk mainly in respect of its accounts payable and accrued liabilities and
long-term debt. Since the Student Union’s current assets exceed its current liabilities, liquidity
risk is considered to be low.

17



Dalhousie Student Union Inc.
Notes to Financial Statements

March 31, 2023

9. Financial Instruments (continued)

Liquidity risk (continued)

There have not been any changes in the risk from the prior year.
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk, and other price risk. The Student Union is mainly exposed to
interest rate risk and other price risk. The Student Union's risk management strategies are
described below:

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Student Union is exposed to interest
rate risk through its long-term debt obligations which are issued with floating interest rates. To
manage its current and anticipated exposure to interest rate risks, the Student Union has
entered into an interest-rate swap whereby it has fixed the interest rate on a notional value
matching the principal balance and term of the debt. The Swap has an effective interest rate
and maturity date as disclosed in Note 5.

As a result of the Swap, the Student Union is exposed to fair value risk from fluctuations in
market interest rates.

There have not been any changes in the risk from prior year.
Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices, whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market. The Student Union is exposed to other price risk
through its long-term investments in quoted shares and determining the fair value of the
interest rate swap.

The Student Union manages other price risk through asset allocation and maintaining a portfolio
that is well diversified on both a geographic and industry sector basis.

There have not been any changes in the risk from prior year.
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